
 

Home equity can play a huge role in 
funding retirement when people move 
from a large home to a significantly 
smaller one or relocate to a less-
expensive region. “But many people 
can’t or won’t do either” says James 
Wilson, a financial planner in 
Columbia, SC. That’s why he generally 
tracks home equity – a home’s value 
minus mortgage debt – as a personal 
asset, rather than part of the financial 
assets clients are building toward 
retirement. “I think you don’t count it 
unless you know that you are going to 
be downsizing,” Mr. Wilson says. In 
particular, he doesn’t want clients to 
go light on savings because they are 
relying on the increasing value of a 
home.
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