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When looking al retirement savings, should one il hone
wity? For those of us in the Midwest, we cerdninly cannol treal
ety as an assed closs that is (et o grow at o sirmy pce A
thet inflation rote plus 5%, In addition, you have fo Dive someflerd —so
maybe it would be conservative just to forgel nbout the hof
value. With so much of America’s wealth tied wp i our
seems like mn imeportant guestion.

HIS 1S, INDEED, a key question for people/doing relirement
planning. And it is one on which professignal financial advisers
disagree.

Home equity can play a huge role in fufding retirement When peo-
ple n'm'eerlnl"nrr?ra large home to a signilifantly Emnller one or rnb-
cate to a less-expensive region. But mpfly people can’t or won L do
either, savs James Wilson, a financigf planner in {.nl*:n'nhll. 5.0
That's why he generally tracks homf equity —a home’s vilue minus
mortgage debt—as a personal assgl, rather than part of the I!In.anr.'tul
assets clients are bullding toward retirement. 1 think you don’t
count |1 unless you know that you are going (v be downsizing,” Mr.
Wilsun says. In particular, he doesn’t wanl cllents Lo go light on sav-
ings because they are relying on the increasing value of 2 _hnme.

§till, heading into retirement with substuntial home equity is
elearly better than not having that nssel And it's possible to turn
that value into cash without moving, says Richard Ferri, an invest-
ment manager in Troy, Mich., who does count home equily in caley:
lating clients’ financial resources for retirement.

For instance, Mr, Ferri says an inereasing number of people are
turning to reverse morlgages - ArTangements in which older home
owners essentially sell thelr home to o lender in exchange for
monthly payments, 4 lump sum or a line of eredit. The horrowers
stay in the home until they die or choose to move oul.
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Home equity can play a huge role in
funding retirement when people move
from a large home to a significantly
smaller one or relocate to a less-
expensive region. “But many people
can’t or won'’t do either” says James
Wilson, a financial planner in
Columbia, SC. That’s why he generally
tracks home equity — a home’s value
minus mortgage debt — as a personal
asset, rather than part of the financial
assets clients are building toward
retirement. “I think you don’t count it
unless you know that you are going to
be downsizing,” Mr. Wilson says. In
particular, he doesn’t want clients to
go light on savings because they are
relying on the increasing value of a
home.




